An Overview of Potential Data for Use in Screening
Sources and Expected Use Cases
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Start with your team’s industry and an economic rationale. The sections progress from supplied screening fields to historical accounting measures, market-data integration, and analysis of filings and text. Higher and lower values identify characteristics to investigate; they do not establish a long or short recommendation alone.
FactSet
Starting point: screen on industry and available financial fields. The fields below are planning assumptions; confirm definitions, dates, coverage, and availability in your FactSet access.
	Screening measure
	Use cases
	Data required

	Industry and eligibility filters
	Select a comparable universe before ranking. Size and liquidity are eligibility checks rather than evidence of investment attractiveness.
	Headquarters, exchange, GICS classification, market value of equity (MVE), and trading activity. Verify call history separately.

	Price to earnings (P/E)
	Low: inexpensive relative to measured earnings, or weak expected growth/higher risk. High: stronger expectations or an expensive price. Losses and near-zero earnings limit interpretation.
	Price and earnings per share, or market equity and matching earnings. Specify trailing versus forward earnings.

	Price to book (P/B)
	Low: inexpensive relative to book equity, or weak expected profitability. High: stronger expected profitability/growth, unrecognized assets, or expensive pricing. Negative equity is problematic.
	Market equity and common book equity, with consistent company coverage and dates.

	Other valuation ratios
	High earnings or cash-flow yield: more earnings or cash flow per dollar of price. Low yield: less. Enterprise-value ratios require matching operating measures to enterprise value.
	Available supplied ratios, or underlying cash flow/earnings and market inputs. Verify definitions and denominator conventions.


Discuss before extending the screen
Which characteristic is your team trying to identify? Is a supplied field an adequate measure? What additional evidence would distinguish an inexpensive company from a company that deserves a low price?
Eligibility follows the project brief. Apply the required November 6, 2026 market observations and confirm access to sufficiently current data. All custom measures need documented units, reporting periods, and information availability dates.


Adding Compustat
Historical financial statements support custom calculations and established accounting scores. Lags, averages, and industry comparisons increase preparation work even when the inputs come from one database.
	Screening measure
	Use cases
	Data required

	Margins and operating efficiency
	High margins or turnover: stronger profitability or operating efficiency. Low: weaker performance. Changes can reveal improvement or deterioration; industry economics matter.
	Sales, cost of goods sold, operating/net income, and assets. Multiple years for trends and average denominators.

	Accruals and cash conversion
	High accruals: more earnings unsupported by contemporaneous cash flow. Low: greater cash support. Neither proves manipulation; business growth and timing can explain differences.
	Net income, operating cash flow, and opening/closing assets; or balance-sheet accrual components. Specify formula and sign.

	Working-capital trends
	Receivables or inventory growing faster than sales may signal collection or demand concerns. Lower ratios can reflect improvement, shortages, or business-model differences.
	Sales, receivables, inventory, cost of goods sold, and comparable prior periods; averages for days-based measures.

	Asset growth
	High: rapid investment or expansion, potentially including acquisitions. Low/negative: limited expansion or contraction. Investigate the source and productivity of growth.
	Current and prior total assets. Basic measure: change in assets divided by prior assets; add components for explanation.

	Earnings momentum
	High positive growth: improving earnings. Low/negative: deterioration. Growth from losses or a near-zero base needs special treatment. Analyst revisions are a separate extension.
	Annual or quarterly earnings history. Define growth/change measure and comparison period.

	Piotroski F-score
	High: more favorable profitability, financing/liquidity, and efficiency signals. Low: fewer favorable signals. Originally designed to distinguish firms within value stocks.
	Nine accounting signals using income, cash flow, leverage, liquidity, issuance, margin, and turnover; required lags and scale variables.


Discussion: If two firms receive the same composite score, do their underlying strengths and weaknesses have to be the same? Retain component values as well as the overall score.


Adding Compustat continued
Composite models require exact definitions, model versions, and missing-data rules. Some measures below also require market data or other sources, identified explicitly in the final column.
	Screening measure
	Use cases
	Data required

	Mohanram G-score
	High: more favorable financial signals for growth firms, including profitability, stability, and investment intensity. Low: fewer favorable signals. Interpret within its intended population.
	Earnings/cash flow, assets, sales, R&D, capital expenditure, advertising, historical variability, and industry benchmarks; disclosure gaps matter.

	Dechow F-score
	High: greater estimated misstatement risk relative to the model’s baseline. Low: lower modeled risk. This is a screening signal, not a finding of fraud.
	Model-specific accounting inputs, including accruals, receivables/inventory changes, soft assets, performance changes, and issuance. Verify published version.

	Beneish M-score
	Higher/less negative: greater modeled manipulation risk. Lower/more negative: lower modeled risk. Thresholds depend on the chosen model.
	Current/prior receivables, sales, gross margin, asset composition, depreciation, SG&A, leverage, and accrual inputs; verify model version.

	Altman Z-score
	High: stronger modeled financial condition. Low: greater distress concern. Choose a version appropriate to the firm’s sector and ownership/listing status.
	Working capital, retained earnings, operating earnings, liabilities, sales, and assets. Original listed-firm model also needs market equity.

	Financing and dilution
	High issuance/dilution or debt growth: greater external financing, which may support expansion or indicate funding pressure. Repurchases/deleveraging can indicate cash availability or underinvestment.
	Share issuance/repurchases, debt balances and flows. Split-adjusted share counts and prices may require CRSP.

	Quality Minus Junk firm quality score
	High: stronger combined profitability, growth, and safety characteristics. Low: weaker characteristics. Quality does not itself establish that the stock is inexpensive.
	Multi-year profitability and growth inputs; safety measures including leverage, distress and earnings variability. Full published score also needs CRSP returns, beta, and risk-free rates.


Discussion: Which score fits your economic question? Dechow and Piotroski F-scores measure different constructs. Do not treat their names as interchangeable.
Implementation note: An accounting-only quality score is an adaptation. A within-industry rank also differs from the published QMJ country-level ranking and US NYSE breakpoints. State these choices explicitly. Ask if unclear.


Adding CRSP
Market observations support return-based measures and combined accounting–market screens. Use the CRSP–Compustat link with valid dates. Short interest and analyst forecasts require additional datasets rather than standard CRSP price/return data alone.
	Screening measure
	Use cases
	Data required

	Share-price momentum
	High: stronger past returns over the chosen window. Low: weaker returns. This identifies past relative performance, not a guaranteed continuation.
	Security returns and dates. Define lookback, skipped period, benchmark, and treatment of missing/delisting returns.

	Beta and return volatility
	High: more market sensitivity or greater return variability. Low: less. These capture different risks and are not interchangeable.
	Return history, market returns, and where required risk-free rates. Specify estimation window and minimum observations.

	Custom valuation measures
	Low multiples/high yields: cheaper relative to the selected fundamental; the reverse indicates richer pricing. Differences in risk and expected growth remain relevant.
	Market equity or enterprise value plus aligned Compustat fundamentals. PEG and forecast-based valuation may need analyst data.

	Earnings surprise and PEAD
	Positive surprise: possible positive post-announcement drift; negative surprise: possible negative drift. Future event-window returns are outcomes, unavailable for a live screen at the event date.
	Quarterly earnings, announcement dates, expected-earnings model, and daily stock/benchmark returns. Analyst-based surprises additionally need forecast data.

	Short interest and days to cover
	High short interest: more outstanding short positioning relative to shares; may signal bearish views and crowded positions. High days to cover: more positioning relative to trading volume. Low values indicate less positioning, not necessarily optimism.
	Additional short-interest positions data, settlement/publication dates, shares outstanding or float, and average daily share volume. CRSP can supply some denominator inputs.

	Published quality and distress extensions
	Market data completes measures that combine accounting strength with market risk or valuation. Higher quality and lower distress remain distinct from an attractive purchase price.
	Compustat components plus CRSP-linked prices, shares, return histories, and benchmarks; full formulas and source-specific availability checks.


Short-interest definitions: specify shares short / shares outstanding or float, and shares short / average daily share volume for days to cover. Daily short-sale volume is not outstanding short interest. Use information published by the screening date.


Adding EDGAR and textual analytics
Filings and related documents add narrative or event evidence. They require document retrieval, company/date matching, extraction, and validation. Some filing-based inputs, such as Form 4 transactions, are structured rather than textual.
	Screening measure
	Use cases
	Data required

	MD&A or earnings-call sentiment
	High positive sentiment or rising negativity can identify contrasting narratives. Scores reflect language and context; they do not establish operating quality or truthfulness.
	MD&A text or separately sourced call transcripts; document dates, cleaning/section rules, dictionary or model, and normalization.

	Disclosure changes and specificity
	Large changes, new risk topics, or less specific language may warrant review. Small changes can reflect stable conditions or boilerplate; more change is not automatically worse.
	Comparable sections from successive filings, alignment of sections, text similarity/change measures, and retained supporting passages.

	Critical audit matters (CAMs)
	Presence, topics, and changes can identify areas of audit judgment. More CAMs do not automatically mean weaker accounting or higher misstatement risk.
	Auditor reports in annual filings; extracted CAM topics, dates, and supporting text. Distinguish no CAM from unavailable/inapplicable reporting.

	SEC correspondence
	Accounting topics, repeated questions, and unresolved issues may identify areas for investigation. Few/no letters do not establish low risk because review and publication vary.
	SEC comment letters and issuer responses, correspondence dates, issue classifications, and status; match related exchanges.

	Non-GAAP versus GAAP earnings
	Large/persistent adjustments can indicate recurring exclusions or economically relevant differences. Small gaps alone do not establish high earnings quality.
	Earnings releases, often in 8-K exhibits; GAAP/non-GAAP reconciliations, period alignment, and consistent adjustment categories.

	Insider transactions
	Net buying may indicate insiders’ willingness to invest; selling can have many motivations. Compare size, clustering, transaction type, and prior patterns.
	Form 4 or a structured insider dataset; transaction codes, dates, shares/value, ownership type, and plan-related disclosures.


References and discussion
Which added source would change your ranking enough to justify its retrieval and validation effort? Established structured-data code can reduce implementation work; text-based measures often require more document-specific design and review.
Selected methods: Piotroski (2000); Mohanram (2005); Cooper, Gulen, and Schill (2008); Dechow et al. (2011); Beneish (1999); Altman (1968); Asness, Frazzini, and Pedersen (2019). Short-interest definition: FINRA, “Short Interest — What It Is, What It Is Not,” https://syndication.finra.org/content/short-interest-what-it-what-it-not
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